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Q.1 Pradhan Mantri Suraksha Beema Yojna is applicable to?
a) Small traders and vendors of age group 18-60 years
b) Shopkeepers and small businessman of age group 18-40 years
c) All individuals of age group 18-70 years

d) None of them

Explanation: Uttar Pradesh became the number one state in implementation of the PM Suraksha Beema Yojna in
the country.

* PMSBY is an accident insurance scheme that offers accidental death and disability cover for one-year,
which can be renewed annually.

* The scheme is scheduled to operate from June 1 to May 31 of the subsequent year. The subscriber is given
an option to join/pay by auto-debit by May 31 of every year.
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PMSBY cover accidents, disability and death resulting from natural calamities and death due to murder is
covered under PMSBY whereas death due to suicide is not covered.

Under PMSBY, up to Rs 2 lakh of risk coverage is available for accidental death and total permanent
disability, and Rs 1 lakh for permanent partial disability.

All individual and even NRIs in the 18-70 year age group with a (single or joint) bank account including are
eligible to join PMSBY.

Q.2 With respect to the Pradhan Mantri Laghu Vyapari Maan-Dhan Yojana, choose the correct statement?

a)
b)
<)
d)
e)

It is eligible for a person between 18-40 years of age

The person will get a monthly pension of Rs 3000/month after attaining 60 years of age
The contribution of the person to the scheme varies with the age of enrolment

All are correct

a &b are correct

Explanation: PMLVMDY is a central scheme for small traders and retailers.

Self-employed individuals, retail traders, restaurant and small hotel owners, commission agents, rice mill
owners and other small traders are eligible for the scheme.

These small traders having an annual turnover of less than Rs 1.5 crore, between 18-40 years of age are
eligible to apply for the scheme.

The person will get a minimum monthly pension of Rs 3000/month once he/she attains the age of 60 years.

He has to make a monthly contribution till 60 years of age from the time of enrolment, and the government
of India will also make a matching contribution in the account depending on the age of the subscriber.

The contribution varies with the age of the applicant as a person of 18 years of age would have to contribute Rs
55/month whereas a 40-year-old person would pay Rs 200/month

The applicant must not be already covered under the Employees’ State Insurance Scheme, National Pension
Scheme, Employees’ Provident Fund or be an Income Tax assessee.

The scheme is based on self-declaration of the subscriber and no document is required for the scheme.
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Q.3 which of the following businesses can’t take the benefit of alternate composition scheme?
a) Service providers of turnover up to Rs 50 lakh
b) Small taxpayers
c) E-commerce players
d) Traders of turnover up to Rs 1.5 crore
Explanation: Alternate composition scheme is a tax levy method under GST designed for small taxpayers.
*  Objective: To bring simplicity and reduce compliance cost for small taxpayers
Features:

*  Manufacturers or traders with a taxable business turnover of up to Rs 1.5 crore are eligible for the scheme.
The turnover limit is Rs 75 Lakh for the North-Eastern States

* For the service provider, the taxable business turnover is up to Rs 50 Lakh

* Under this scheme, the person can pay tax every quarter at a flat percentage of turnover, instead of paying
tax at a normal rate every month

* The composition scheme applies tax rates at 1% (0.5% CGST and 0.5% SGST) on turnover for
manufacturers and traders, 5 % on restaurants (not serving alcohol) and 6% for other service providers

* The person registered under the composition scheme cannot collect GST from customers
Drawbacks:

* The scheme resists e-commerce players, businesses with tobacco and pan masala, inter-state supplies and
ice-cream manufacturers to opt for the scheme

* A buyer will not get the benefits of the input tax credit if he/she is transacting with a seller registered
under the composite scheme
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Q.4 The Pradhan Mantri Fasal Bima Yojana was launched in which year?

a) 2014

b) 2015

c) 2016

d) 2017

Explanation: The Centre is implementing PMFBY to provide financial support to farmers suffering crop loss or
damage arising out of unforeseen events.

The scheme provides comprehensive insurance coverage against crop loss on account of non-preventable
natural risks, thus helping stabilise farmers’ income.

Under it, there is a uniform premium of only 2% to be paid by farmers for all Kharif crops and 1.5% for all
Rabi crops.

In the case of annual commercial and horticultural crops, the premium to be paid by farmers will be only
5%.

Balance premium will be paid by the Government to provide full insured amount to farmers against crop
loss on account of natural calamities.

Q 5. Which among the following states is not identified under the Atal Bhujal Yojana (ATAL JAL)?

a) Jharkhand

b) Maharashtra

¢) Rajasthan

d) Madhya Pradesh

Explanation: The Atal Bhujal Yojana (ATAL JAL) is a Central Sector Scheme with a total outlay of Rs.6000 crore.

The scheme will be implemented over a period of 5 years (2020-21 to 2024-25).

It is a pioneering initiative of the Department of Water Resources, River Development & Ganga
Rejuvenation, Ministry of Jal Shakti.

The scheme aims to improve groundwater management through community participation in identified
priority areas in seven states.

The identified priority areas in seven States include Maharashtra, Rajasthan, Madhya Pradesh, Uttar
Pradesh, Haryana, Gujarat and Karnataka.

The scheme will provide benefit to nearly 8350 Gram Panchayats in 78 districts in these States.

50% of the total outlay of Rs. 6000 crore, shall be in the form of World Bank loan, and be repaid by the
Central Govt and the remaining 50% shall be provided through Central Assistance from regular budgetary
support.
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Q 6. The Intensified Mission Indradhanush 2.0 aims to escalate efforts to achieve the goal of attaining
% national immunization coverage across India?

a) 70%
b) 80%
c) 90%
d) 100%
Explanation: The program aims to escalate efforts to achieve the goal of:
— Attaining 90% national immunization coverage across India.

— Prevent 8 diseases that includes Diphtheria, Whooping cough, Tetanus, Poliomyelitis, Tuberculosis,
Measles, Meningitis and Hepatitis B.

Q 7. Choose the correct statement about the scheme Pradhan Mantri Kisan Samman Nidhi (PM-KISAN)
Scheme?

* It covers Small and Marginal farmers
¢ It coverslandless farmers

a) Only1

b) Only 2

c¢) Both1land2
d) Neither 1 nor 2

Explanation: The PM-KISAN scheme was announced on 1st February 2019, during the interim budget presented
by stand-in Finance Minister Piyush Goyal.

* The scheme aims to supplement the needs of the Small and Marginal farmers in crop production and its
yield and improve their income.

* The scheme credits an amount of Rs 6000 in 3 instalments into farmers account through DBT (Direct
Benefit Transfer) i.e. Rs 2000 in each instalment.

* The scheme has a total budget of Rs 75,000 crore and covers over 1 crore small and marginal farmers.

*  West Bengal and Delhi Governments had earlier refused to implement the scheme. But Delhi Government
has now sent names of 11,000 farmers for availing the benefits.

* The scheme was first implemented by the Telangana government as Rythu Bandhu scheme, in which a
certain amount was given to eligible farmers.

Follow us on Telegram - https://t.me /bankexamstoday Page 5




Professional Knowledge Questions Indian Bank SO Credit

WWW.BANKEXAMSTODAY.COM

INDIAN BANK SO
CREDIT OFFICER

2020 COURSE

VIDEOS e NOTES e TEST SERIES

@& CLICK HERE

For Any Queries Call: 9067201000

Q 8. Choose the correct option in the context of Sovereign Gold Bonds?

a)
b)
<)
d)
e)
f)

In case of joint holding, the investment limit of 4 KG will be applied to the first applicant only.
Minimum permissible investment will be 1 gram of gold.

Bonds can be used as collateral for loans.

Onlyaandb

Only aand c

All a, b and c are correct

Explanation: The main features of the SGB are:

It will be issued by Reserve Bank India on behalf of the Government of India.

The Bonds will be restricted for sale to resident individuals, Universities, Charitable Institutions, HUFs and
Trusts

The tenor of the Bond will be for a period of 8 years with exit option after 5th year to be exercised on the
interest payment dates.

The minimum permissible investment will be 1 gram of gold.

The maximum limit of subscribed shall be 4 KG for individual and HUF each and 20 Kg for trusts and
similar entities per fiscal (April-March) notified by the Government from time to time.

In case of joint holding, the investment limit of 4 KG will be applied to the first applicant only.

The investors will be compensated at a fixed rate of 2.50 % per annum payable semi-annually on the
nominal value.

Bonds can be used as collateral for loans.
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Q.9 The Reserve Bank of India has revised the Real GDP growth in its Fifth Bi-monthly Monetary Policy,
2019-20 from 6.1 % in the October policy to ?

a) 4.2%
b) 5.7%
c) 5.0%
d) 5.1%
Explanation: Main Highlights of Fifth Bi-monthly Monetary Policy, 2019-20 are:
— The MPC voted unanimously to keep the policy rate unchanged at 5.15%.

— It decided to continue with the accommodative stance as long as it is necessary to revive growth,
while ensuring that inflation remains within the target.

— The MPC revised the CPI inflation projection upwards to 5.1-4.7 % for H2:2019-20 and 4.0-3.8 %
for H1:2020-21.

— Real GDP growth for 2019-20 is revised downwards from 6.1 % in the October policy to 5.0 % - 4.9-
5.5 % in H2 and 5.9-6.3 per cent for H1:2020-21.

Q.10 RBI has recently announced that is has decided to bring Urban Co-operative Banks (UCBs) with assets

of and above under the Central Repository of Information on Large Credits - CRILC reporting
framework?

a) Rs 100 crore
b) Rs 200 crore
c) Rs 400 crore
d) Rs 500 crore

Explanation: The RBI has created a Central Repository of Information on Large Credits (CRILC) of scheduled
commercial banks, all-India financial institutions and certain non-banking financial companies with multiple
objectives, which, among others, include strengthening offsite supervision and early recognition of financial
distress, according to the RBI's Statement on Developmental and Regulatory Policies.

Q11. Which organization releases the Emission Gap Report 2019?

a) WHO

b) ILO

c) UNWTO

d) UNEP

e) None of these

Explanation: Who released the Emission Gap Report 2019?
* Itis the United Nations Environment Programme (UNEP) that has released the Emission Gap Report 2019.
* Headquarters: Nairobi, Kenya

Q11. Where is the Headquarters of UNEP?
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a) India

b) Kenya

c) US

d) UK

e) Switzerland

Explanation: What exactly is the Emissions Gap?

* Emissions Gap is also known as the Commitment Gap. Emissions Gap is basically the difference between the
lowest levels of emissions what the World needs to follow and what is being done in reality to curb the
hazardous levels of climate change.

* The major findings of UNEP Emissions Gap Report 2019
* The top four emitters of greenhouse gas on a global scale are as follows:-
* China
* United States of America (USA)
* European Union (28)
* India

* The Report warns all the countries across the Globe that the global temperature is likely to rise by 3.2
degree Celsius by the year 2100.

* Moreover, there will be heatwaves, as well as frequent floods as well as droughts.
Q12. The newly introduced Prepaid Payment Instrument (PPI) of RBl is a PPI?

a) Closed system PPI
b) Semi-closed PPI
c) Open PPIs

d) None of them

Explanation: The instrument has been introduced to give increased impetus to small ticket digital payments to
merchants, local shops and retail outlets.

*  The new semi-closed Prepaid Payment Instrument (PPI) can be used only for making retail payments and
will come with a monthly rechargeable limit of Rs 10,000.

* The Rs 10,000 amount can only be uploaded only from a bank account linked with the customer's verified
mobile number.

* Anannual limit of Rs 1.2 lakh has also been fixed by the RBI, that can be recharged on these accounts.

* The banks and existing non-bank PPI players can issue the new payment instrument and would verify the
credentials of customers.

* The verification process involves the use of an OTP sent to the user's verified mobile number and a
digital identification document recognized by the Department of Revenue.
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Closed System Payment Instruments
They are usually issued by businesses/organizations for buying their own products or services only.

* These instruments do not permit cash withdrawal.
* RBIlapproval is not required to issue these Payments Instruments.
* E.g. - Delhi Metro Prepaid card - these can be used for their respective establishments only.

Semi-Closed System Payment Instruments
These Payment Instruments can be used for the purchase of goods and services at a group of clearly identified
merchants/locations/places which have a specific contract with the issuer to accept the Payment Instrument.

* Do not permit cash withdrawal.
* E.g.- Sodexo cards are redeemable at designated stores only.
They can be recharged or topped up

4. Open System Payment Instruments

* These Payment systems can be used for the purchase of goods and services including financial services
like fund transfer at any card accepting merchant location( Point of sale terminal) and also permits cash
withdrawal at ATM.

These can be or sometimes can't be recharged or Topped up.
*  Only Banks can issue these Instruments.
* (Cash withdrawal permitted. Example: MasterCard, Rupay(Indian one), Visa etc.

Q13. The Finance Minister has recently announced that all companies with a turnover of or
more will be mandated to provide the facility of payment through RuPay and UPI platform, without any
Merchant Discount Rate (MDR)?

a) Rs25crore
b) Rs 50 crore
c) Rs 100 crore
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d) Rs 500 crore

Explanation: Union Finance Minister Smt. Nirmala Sitharaman has said that no Merchant Discount Rate
(MDR) will be applicable on transactions through RuPay and UPI platforms.

* She said that no MDR charge would be charged from 1st January 2020.

* The step is taken to promote digital payments along with indigenously developed digital payment
medium like RuPay and BHIM UPI over the payment gateway promoted by foreign companies.

Q14. RBI has directed all (Urban) Co-operative Banks (UCBs) having total assets of and above as on
31st March of the previous financial year to report exposures on all borrowers having aggregate exposures
of and more to the CRISIL?

a) Rs 300 crore, Rs 3 crore
b) Rs 400 crore, Rs 4 crore
c¢) Rs 500 crore, Rs 5 crore
d) Rs 600 crore, Rs 6 crore

Explanation: The Co-operative Banks (UCBs) having total assets of Rs 500 crore and above as on 31st March of
the previous financial year shall report credit information, including classification of an account as Special Mention
Account (SMA), on all borrowers having aggregate exposures of Rs 5 crore.

* Special Mention Account (SMA) is an account which is exhibiting signs of incipient stress resulting in the
borrower defaulting in timely servicing of her debt obligations, though the account has not yet been
classified as NPA as per the extant RBI guidelines.

* The RBI has created a Central Repository of Information on Large Credits (CRILC) of commercial banks, all
India financial institutions and certain non-banking financial companies.

Q15. In the context of RBI norms for asset reconstruction companies (ARCs) to acquire financial assets,
choose the correct statement?

1. RBI has put restriction on the ARCs from buying financial assets from their sponsor firms and lenders (bank
or financial institution) on a bilateral basis.

2. As per the amendment made in the Sarfaesi Act, 2002 RBI had permitted ARCs to acquire financial assets
from other ARCs.

a) Only 1

b) Only 2

c) Both 1 and 2

d) Neither 1 and 2
e) None of the above

Explanation: RBI has put restriction on the ARCs from buying financial assets from its sponsor firms and lenders
(bank or financial institution) on a bilateral basis.

* Asset Reconstruction Company (India) (Arcil), which is sponsored by State Bank of India (SBI), ICICI Bank,
Punjab National Bank (PNB) and IDBI Bank is likely to be affected the most.
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* RBI has also restricted ARCs to buy financial assets from a bank or financial institution, which is:
— Alender to the ARC
— A subscriber to the fund raised by the ARC for its operations
— An entity in the group to which the ARC belongs

Q16. As per the latest RBI bi-monthly monetary policy review, what is the policy repo rate ?

a) 5.15%
b) 5.45%
c) 5.60%
d) 5.90%
Explanation:
Each of RBI's rate cuts since February RBI isn't the only agency * Old forecast (%)
this year has been accompanied by a cutting GDP forecast © Latest forecast (%)
downgrade in GDP forecast IMF 7 75
HRepo Rate (%) @ ®
74 WGDP Forecast (%) ADB 6.5 7.2
7.2
OECD 59 72
L 69 - )

Benefit To New Home Loan Borrowers
Interest rate (%) on home loan of *30L to X75L

stem v

6.25

6 = S8l
5.75 Union Bank of India 8.65 8
54 Bank of India 8.45 8.25
2 ICICI Bank 89 9.05
A PNB 85 8
Feb — April June  Aug  Oct | BT s lmonsan o Soure: Banks, Websies

Q17. What is expected GDP growth rate of India for the FY20 ?
a) 6.1%
b) 6.5%
c) 5.6%

d) 7.1%
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Explanation:
Each of RBI's rate cuts since February RBI isn't the only agency * 0Old forecast (%)
this year has been accompanied by a cutting GDP forecast ® Latest forecast (%)
downgrade in GDP forecast IMF 7 15
BRepo Rate (%) y hd
7.4 WGDP Forecast (%) ADB 6.5 72
3'2 . OECD 59 12
. 6.9 ’ - 5
Benefit To New Home Loan Borrowers
Interest rate (%) on home loan of X30L to I75L
6.25 ‘ Old System New System
6.1 Linked To MCLR | Linked To Repo Rate
A s8I 8.55 82
5.75 Union Bank of India 8.65 8
54 Bank of India 8.45 8.25
= | ICICI Bank 8.9 9.05
‘ 5."5 } PNB 85 8
: On T50 lakh, 20-yr | EMI reducti f 620 (Bank of
Feb  April June Aug Ot | o ionioes (UnionBank) | Source: Banks, Websites

Q18. What is the lending cap on micro finance institutions in India ?
a) Rs.75,000
b) Rs.1lac
c) Rs.1.25]ac
d) 2lacs
Explanation: Increase of lending cap for Micro-finance institutions

* The Reserve Bank of India has raised the lending cap for microfinance institutions to Rs 1.25 lakh, against
the earlier limit of Rs 1 lakh, to improve credit availability in rural and semi-urban areas.

Q19. A Urban Cooperative Bank may be placed under SAF when
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a) Its Net NPAs exceed 6% of its net advances.

b) Losses for two consecutive financial years or has accumulated losses on its balance sheet
c) If currentratio falls below 1

d) Ifthe CRAR falls below 9%

Q20. When an Urban Cooperative Bank is under SAF, Reserve Bank cannot take one or more of the
following actions:

a) Restriction on declaration/payment of dividend/donation without prior approval of RBI

b) Curtailment of sanction/renewal of credit facilities to sectors/segments having high proportion of
NPAs/defaults

¢) Reduction in exposure limits for fresh loans and advances
d) Restriction on fresh loans and advances carrying risk-weights more than 100%
e) Removal of statutory auditor

Explanation: The step is taken to ensure expeditious resolution of financial stress being faced by the UCBs, in the
backdrop of the scam in Punjab and Maharashtra Cooperative (PMC) Bank causing distress to over 9 lakh
depositors.

* As per the revised norms, a UCB may come under SAF when:
— Its net NPAs exceed 6% of its net advances
— Itincurs losses for two consecutive financial years or has accumulated losses on its balance-sheet.

* The RBI will continue to monitor asset quality, profitability and capital/net worth of UCBs under the
revised SAF.

* Depending upon the stress severity, the RBI may ask them to curtail their lending powers, among other
safeguards.

* Incase the normal functioning of the UCB no longer considered to be in the interest of its depositors/
public, RBI can consider the issue of show cause notice for cancellation of a banking license.

Q21. RBI today launched the “MANI", a mobile application. What is the purpose of this application ?
a) For aiding visually impaired persons to identify the denomination of Indian Banknotes
b) For filling and tracking Banking Ombudsman's complaints
c) For providing RBI circulars and notifications
d) For filling complaints related to online shopping

Q21. Which bank has announced the 'residential builder finance with buyer guarantee' (RBBG) scheme
recently?

a) State Bank of India
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b) Bank of India
c) HDFC Bank
d) ICICI Bank

Explanation: State Bank of India has announced 'residential builder finance with buyer guarantee' (RBBG)
scheme on 8th January 2020.

— The 'residential builder finance with buyer guarantee' (RBBG) scheme aims at giving a push
to residential sales and improve homebuyers’ confidence.

— Under the scheme, the SBI will issue a guarantee for completion of select residential projects to
customers who have availed home loans from it.

— The scheme will focus on affordable housing projects priced up to 2.50 crore rupees in 10 cities
initially.

— The guarantee would be given by the bank till the project gets the occupation certificate (0C).
— The guarantee will be available for RERA registered projects.

Q22. RBI has recently amended the KYC norms to introduce a video based digital technology to help the
banks and lending institutions to onboard customers remotely, the newly introduced technology is?

a) V-PCI
b) V-CIP
¢) V-PIC
d) V-ICP

Explanation: Under the new norm, banks and other lending institutions regulated by RBI are allowed to use
a Video based Customer Identification Process (V-CIP).

¢ The video KYC will be consent based, means the bank will have to take the consent of the customer for V-
CIP.

*  The move will help the banks and lending institutions to onboard customers remotely.

*  The V-CIP will make it easier for banks and other regulated entities to adhere to the RBI's Know Your
Customer (KYC) norms by leveraging the digital technology.
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Q23. The Asian Development Bank (ADB) and Government of India (GOI) have signed a $490 million loan
for a public-private partnership project to upgrade which Indian state's roads?

a) Maharashtra

b) Madhya Pradesh
¢) Manipur

d) Meghalaya

Explanation: Under the project, about 1600 kilometres of state highways and major district roads will be
upgraded from single-lane to two-lane widths in Madhya Pradesh.

* An additional investment of $286 million will be mobilised through private sector participation under
the PPP modality.

*  Through the hybrid-annuity model, a new partnership will be opened by introducing PPP for the
sustainability of capital investments and leveraging government financing.

* The Hybrid-Annuity Model passes the responsibility of design, implementation, build-operate-transfer
and maintenance obligations to the private sector while attracting some private sector financing.

Q24. The Pinaka Missile System recently in news, is developed by?

a) ISRO
b) NASA
¢) DRDO
d) SPACE-X

Explanation: Pinaka Missile System, the upgraded version of Pinaka guided rocket system was successfully
flight-tested from the Integrated Test Range, Chandipur off the Odisha coast on 19th Dec 19.

* The all-weather tracked-chassis Quick Reaction Surface-to-Air Missile (QR-SAM) was also tested from
the Integrated Test Range.

* The Pinaka Missile System is developed by Defence Research and Development Organisation (DRDO).
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Q25. Which among the following states is not identified under the Atal Bhujal Yojana (ATAL JAL)?

a)

Jharkhand

b) Maharashtra

<)

Rajasthan

d) Madhya Pradesh

Explanation: The Union Cabinet chaired by the Prime Minister Narendra Modi has approved the implementation
of the Atal Bhujal Yojana (ATAL JAL) on 24th Dec 19.

The Atal Bhujal Yojana (ATAL JAL) is a Central Sector Scheme with a total outlay of Rs.6000 crore.
The scheme will be implemented over a period of 5 years (2020-21 to 2024-25).

It is a pioneering initiative of the Department of Water Resources, River Development & Ganga
Rejuvenation, Ministry of Jal Shakti.

The scheme aims to improve groundwater management through community participation in identified
priority areas in seven states.

The identified priority areas in seven States include Maharashtra, Rajasthan, Madhya Pradesh, Uttar
Pradesh, Haryana, Gujarat and Karnataka.

50% of the total outlay of Rs. 6000 crore, shall be in the form of World Bank loan, and be repaid by the
Central Govt and the remaining 50% shall be provided through Central Assistance from regular
budgetary support.

Q26. What is the limit on the aggregate exposure of a lender to all borrowers at any point of time, across all
NBFC-P2P platforms?

a)
b)
<)
d)

Rs. 10 lacs
Rs. 25 lacs
Rs. 50 lacs

Rs. 60 lacs

Explanation: NBFC P2P - Prudential Norms

a)
b)

<)

NBFC-P2P shall maintain a Leverage Ratio not exceeding 2.

The aggregate exposure of a lender to all borrowers at any point of time, across all P2P platforms, shall be
subject to a cap of Rs.50,00,000/- provided that such investments of the lenders on P2P platforms are
consistent with their net-worth. The lender investing more than Rs.10,00,000 across P2P platforms shall
produce a certificate to P2P platforms from a practicing Chartered Accountant certifying minimum net-
worth of Rs.50,00,000.

The aggregate loans taken by a borrower at any point of time, across all P2Ps, shall be subject to a cap of
Rs.10,00,000/-.

Q27. What is the maximum loan tenure on a NBFC-P2P platforms ?

a)

12 months
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b) 24 months
c) 36 months
d) 48 months
Explanation: NBFC P2P - Prudential Norms
a. The exposure of a single lender to the same borrower, across all P2Ps, shall not exceed Rs.50,000/-.
b. The maturity of the loans shall not exceed 36 months.

c. P2Ps shall obtain a certificate from the borrower or lender, as applicable, that the limits prescribed above
are being adhered to.

Q28. The International Monetary Fund (IMF) has slashed India’s GDP growth projection for the year 2019
to ?

a) 5.9%
b) 6%
c) 6.1%
d) 6.2%
e) 7%

Explanation: The IMF’s World Economic Outlook report released on 15th October 2019, IMF
has downgraded India’s growth projection by 1.2% from its April projections.

* India suffered the sharpest cut, next only to Saudi Arabia, which saw a cut of 1.7 percentage points in the
growth rate.

* It has said that India is expected to pick up at 7.0% in 2020.
* India had a real growth rate of 6.8% in 2018.
* The world economy is expected to grow by 3%, marginally lower than 3.2% projected in July.
Q29. Which the first Indian company that has recently crossed Rs 9 lakh crore of market capitalization?

a) Reliance Industries Limited (RIL)
b) Tata Consultancy Services (TCS)

c) ITC Limited

d) State Bank of India

Explanation: The RIL shares rose nearly 2% in Friday trading session to hit Rs1,423 whereas, India’s benchmark
Sensex Index rose 0.5% or 200 points to hit 39,252 points.

* According to Bank of America Merrill Lynch RIL can become the first Indian company to achieve a market
capitalisation of $200 billion in the next two years.

» After RIL, Tata Consultancy Services (TCS) is India's second most valued firm in India with market
capitalization of Rs 7,69,483 crore.

* RIL was also the first company to reach Rs 8 lakh crore mark in August 2018 and hit the $100 billion mark
in market-cap in 2007.
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Q30. The joint exercise EX-EASTERN BRIDGE-V is conducted between India and ?

a) Bangladesh
b) France

c¢) Oman

d) Indonesia

Explanation: EX-EASTERN BRIDGE-V, the joint exercise between the Indian Air Force (IAF) and Royal Air
Force of Oman (RAFO), has started from 17th October till 26th October 2019.

* The joint exercise will be conducted at Air Force Base Masirah in Oman.
* The last exercise, EX-EASTERN BRIDGE-IV between the two countries was held in 2017 at Jamnagar.

*  From India, MiG-29 fighter aircraft will participate in the exercise and this is the first time it is
participating in an International Exercise outside India.

* The IAF contingent comprises of MiG-29 and C-17 aircraft.

* The aim of the exercise is to enhance inter-operability during mutual operations between the two Air
Forces and learn each other’s best practices.

Q31. Which state has topped the India Innovation Index 2019 in the overall ranking?

a) Madhya Pradesh
b) Karnataka

¢) Gujarat

d) Telangana

Explanation: NITI Aayog has released the India Innovation Index (III) 2019, with Institute for
Competitiveness as the knowledge partner.

* The index is calculated as the average of 2 dimensions:

— Enablers: Human Capital, Investment, Knowledge Workers, Business Environment, and Safety and
Legal Environment.
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— Performance: Knowledge Output and Knowledge Diffusion

* The top ten states in the overall ranking of the index are (mainly concentrated in southern and western
India):

— Karnataka (topped the Index)
— Tamil Nadu
— Maharashtra
— Telangana
— Haryana
— Kerala
— Uttar Pradesh
— West Bengal
— Gujarat
— Andhra Pradesh
Q32. The World Food Day is observed on?

a) 21st November
b) 16th October
c) 25th August

d) 20th September

Explanation: The Union Minister for Health and Family Welfare Dr Harsh Vardhan launched a various initiative
on the World Food Day which was observed on 16th October.

* The initiatives include Food Safety Mitra Scheme, Eat Right Jacket and Eat Right Jhola.

* Food Safety Mitra Scheme (FSM): The scheme is introduced by the Food Safety and Standards Authority
of India (FSSAI) with the aim to engage motivated individuals with the food safety ecosystem at ground
level.

* AFSMis an individual professional (Digital Mitra, Trainer Mitra and Hygiene Mitra), certified by FSSA],
who will assist in compliances related to FSS Act, Rules & Regulations.

» Eat Right Smart Jacket: is to give an identity to FSSAI staff with a software embedded with a RFID tag, to
capture entry of inspection staff into premise for monitoring.

« ‘Eat Right Jhola’: is a reusable cloth bag to replace plastic bags for grocery shopping in various retail
chains.

Q33. Who has recently created Individual Guinness World Records for most full contact knee strikes in 3
minutes in one leg, female category?

a) Kiran Uniyal
b) Supriya Darshini
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¢) Mahima Pandey
d) Visha Chaudary

Q34. Which Indian-American has won the 2019 Nobel Prize for Economics?

a) Abhijit Banerjee
b) Saumik Banerjee
c) Sourabh Banerjee
d) Amit Banerjee

Explanation: The 2019 Nobel Prize for Economics has been jointly given to Michael Kremer of the United
States, Abhijit Banerjee and Esther Duflo.

* Abhijit Vinayak Banerjee is an Indian-American and Esther Duflo is his wife.

*  The award was given by the Nobel committee for their experimental approach to alleviating global
poverty and providing new ways to fight against it.

* Abhijit Vinayak Banerjee studied at the University of Calcutta, Jawaharlal Nehru University and Harvard
University (where he received his PhD in 1988). He is currently the professor of economics at the
Massachusetts Institute of Technology.

Q35. The LOTUS-HR project is a joint initiative between India and , for clean water through water
management?

a) Russia

b) France

c) Netherland
d) Germany

Q36. Which Indian shuttler has won the men's singles title at the Bahrain International Series Badminton?

a) Priyanshu Rajawat

b) Rohan Kapoor

¢) Venkat Gaurav Prasad
d) Kanyanat Sudchoeichom

Q37. The 2019 Booker Prize is won by?

a) Bernardine Evaristo
b) Margaret Atwood

c) Salman Rushdie

d) Bothaandb

e) Bothaandc

Q38. DHARMA GUARDIAN-2019, is a Joint Military Exercise between India and?

a) China

b) Bangladesh
c) Japan

d) Singapore
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Explanation: DHARMA GUARDIAN-2019, Joint Military Exercise between India and Japan is scheduled to be
conducted at Vairengte, Mizoram from 19th October to 2nd November 2019.

* The aim of the exercise is to share experience gained during various Counter Terrorism Operations with
each other.

* 25 soldiers from each country would be teamed for the Indian Army and Japanese Ground Self Defence
Forces (JGSDF), to participate in the exercise.

«  DHARMA GUARDIAN exercise is being conducted in India since 2018 and is an annual training event.

* The scope of the exercise covers counter terrorism operations in jungle and urban scenario which is a
major security challenges faced by both the nations in the backdrop of global terrorism.
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Q39. Recently, the mobile app, has been launched by the Ministry of Housing & Urban Affairs for
‘Environment Protection in Government Colonies?

a) uGreen

b) mSanrakshan
c) uEnvironment
d) mHariyali

Q40. As per Trade Credit Policy framework, what is the limit on trade credit on import transactions under
automatic route on industries other than oil/gas refining & marketing, airline and shipping companies?

a) USD 150 million
b) USD 100 million
¢) USD 50 million
d) USD 40 million

Explanation: Up to USD 150 million or equivalent per import transaction for oil/gas refining & marketing, airline
and shipping companies.
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*  For others, up to USD 50 million or equivalent per import transaction.

Q41. Which of the following activities aren’t part of the negative list for External Commercial Borrowings
proceeds:

a) Real estate activities

b) Investment in the capital market
c¢) Equity market

d) Port trusts

Q42. Which bank has been recently put under Directions by the RBI?

a) Allahabad Bank

b) Punjab National Bank

c) Bank of Baroda

d) Punjab and Maharashtra Cooperative Bank

Explanation : As per the Directions, the depositors of the Mumbai based PMC Bank are not allowed to withdraw
amount exceeding Rs 1,000 of the total balance in a savings account/current account or deposit account.

*  Other restrictions put on the PMC Bank by RBI are:
— The bank cannot grant or renew any loans and advances.
— Can’t make any investment.
— Can’tincur liability including borrowal of funds.
— Can’t do acceptance of fresh deposits, without prior approval in writing from the Reserve Bank.
— Notbe able to disburse or agree to any payment towards its liabilities and obligations.
— Enter into any compromise or arrangement.
— Sell, and transfer or dispose of any of its properties or assets.

* The directions are to remain in force for 6 months from the close of business of the bank.

*  RBI has said that the direction is not be construed as a cancellation of a banking licence.

Q43. As per RBI’s latest circular, what is the new limit for “Bulk deposit”?

a) lcr
b) 2cr
c) 5cr
d) 10cr

Explanation: Single Rupee term deposits of Rupees two crore and above for Scheduled Commercial
Banks (excluding Regional Rural banks) and Small Finance Banks.

* Single Rupee term deposits of Rupees fifteen lakhs and above for RRBs.

Q.44. In the context of RBI norms for asset reconstruction companies (ARCs) to acquire financial assets,
choose the correct statement?
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1. RBI has put restriction on the ARCs from buying financial assets from their sponsor firms and lenders
(bank or financial institution) on a bilateral basis.
2. Asper the amendment made in the Sarfaesi Act, 2002 RBI had permitted ARCs to acquire financial
assets from other ARCs.
a) Only1
b) Only 2
c) Both1and?2
d) Neither 1 and 2
e) None of the above

Explanation:

e RBI has put restriction on the ARCs from buying financial assets from its sponsor firms and lenders (bank
or financial institution) on a bilateral basis.

e Asset Reconstruction Company (India) (Arcil), which is sponsored by State Bank of India (SBI), ICICI Bank,
Punjab National Bank (PNB) and IDBI Bank is likely to be affected the most.

e RBI has also restricted ARCs to buy financial assets from a bank or financial institution, which is:
o Alender to the ARC
o A subscriber to the fund raised by the ARC for its operations
o An entity in the group to which the ARC belongs

Q.45 What is the limit on the aggregate exposure of a lender to all borrowers at any point of time, across all
NBFC-P2P platforms ?

a) Rs.10lacs
b) Rs. 25 lacs
c) Rs.50lacs
d) Rs. 60 lacs
e) None of these

Explanation:
Prudential norms for NBFC-P2P

e NBFC-P2P shall maintain a Leverage Ratio not exceeding 2.

o The aggregate exposure of a lender to all borrowers at any point of time, across all P2P platforms, shall be
subject to a cap of Rs.50,00,000/- provided that such investments of the lenders on P2P platforms are
consistent with their net-worth. The lender investing more than Rs.10,00,000 across P2P platforms shall
produce a certificate to P2P platforms from a practicing Chartered Accountant certifying minimum net-
worth of Rs.50,00,000.

o The aggregate loans taken by a borrower at any point of time, across all P2Ps, shall be subject to a cap of
Rs.10,00,000/-.

e The exposure of a single lender to the same borrower, across all P2Ps, shall not exceed Rs.50,000/-.

e The maturity of the loans shall not exceed 36 months.

e P2Ps shall obtain a certificate from the borrower or lender, as applicable, that the limits prescribed above
are being adhered to.
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Q.46. What is the limit on the aggregate loan taken by a borrower across all NBFC-P2P platforms ?

a) Rs.10lacs
b) Rs. 25 lacs
c) Rs.50]lacs
d) Rs. 60 lacs
e) None of these

Explanation:
Prudential norms for NBFC-P2P

e NBFC-P2P shall maintain a Leverage Ratio not exceeding 2.

o The aggregate exposure of a lender to all borrowers at any point of time, across all P2P platforms, shall be
subject to a cap of Rs.50,00,000/- provided that such investments of the lenders on P2P platforms are
consistent with their net-worth. The lender investing more than Rs.10,00,000 across P2P platforms shall
produce a certificate to P2P platforms from a practicing Chartered Accountant certifying minimum net-
worth of Rs.50,00,000.

e The aggregate loans taken by a borrower at any point of time, across all P2Ps, shall be subject to a cap of
Rs.10,00,000/-.

o The exposure of a single lender to the same borrower, across all P2Ps, shall not exceed Rs.50,000/-.

e The maturity of the loans shall not exceed 36 months.

o P2Ps shall obtain a certificate from the borrower or lender, as applicable, that the limits prescribed above
are being adhered to.

Q47. What is the maximum loan tenure on a NBFC-P2P platforms?

a) 12 months
b) 24 months
c) 36 months
d) 48 months
Explanation:

Prudential norms for NBFC-P2P
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e NBFC-P2P shall maintain a Leverage Ratio not exceeding 2.

o The aggregate exposure of a lender to all borrowers at any point of time, across all P2P platforms, shall be
subject to a cap of Rs.50,00,000/- provided that such investments of the lenders on P2P platforms are
consistent with their net-worth. The lender investing more than Rs.10,00,000 across P2P platforms shall
produce a certificate to P2P platforms from a practicing Chartered Accountant certifying minimum net-
worth of Rs.50,00,000.

o The aggregate loans taken by a borrower at any point of time, across all P2Ps, shall be subject to a cap of
Rs.10,00,000/-.

e The exposure of a single lender to the same borrower, across all P2Ps, shall not exceed Rs.50,000/-.

e The maturity of the loans shall not exceed 36 months.

e P2Ps shall obtain a certificate from the borrower or lender, as applicable, that the limits prescribed above
are being adhered to.

Q.48. RBI has directed all (Urban) Co-operative Banks (UCBs) having total assets of and above as on
31st March of the previous financial year to report exposures on all borrowers having aggregate exposures
of and more to the CRISIL?

a) Rs 300 crore, Rs 3 crore
b) Rs 400 crore, Rs 4 crore
c) Rs 500 crore, Rs 5 crore
d) Rs 600 crore, Rs 6 crore
e) None of these

Explanation:

e The move has been taken by RBI with the aim of early detection of financial distress.

e The Co-operative Banks (UCBs) having total assets of Rs 500 crore and above as on 31st March of the
previous financial year shall report credit information, including classification of an account as Special
Mention Account (SMA), on all borrowers having aggregate exposures of Rs 5 crore.

e Special Mention Account (SMA) is an account which is exhibiting signs of incipient stress resulting in the
borrower defaulting in timely servicing of her debt obligations, though the account has not yet been
classified as NPA as per the extant RBI guidelines.

o The RBI has created a Central Repository of Information on Large Credits (CRILC) of commercial banks, all
India financial institutions and certain non-banking financial companies.

Q.49 What is the maximum limit for the subscription of the Sovereign Gold Bond Scheme for individuals
and HUFs?

a) 4kg

b) 8kg

c) 20kg

d) 1kg

e) None of these

Explanation: The minimum investment limit of subscription is one gram and the maximum limit is 4 kg for
individuals, HUFs and 20 kg for trusts.

Q.50 Who is the chairman of the committee set up by RBI to review the regulatory guidelines and
supervisory framework of Core Investment Companies (CIC)?

a) Rakesh Mohan
b) Tapan Ray
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¢) Nandan Nilekani
d) U.K. Sinha
e) None of these

Explanation:
Terms of Reference of the committee:

o To examine the current regulatory framework for CIC and suggest changes therein.

e Suggest changes to the current approach of the Reserve Bank of India towards registration of CIC.
o To strengthen corporate governance and disclosure requirements for CIC.

o For enhancing off-sight and on-site supervision over CIC.

e The committee shall submit the report by October31, 2019.

Core Investment Companies (CIC):

e C(CIC is a Non-Banking Financial Company (NBFC) that is indulged in the business of acquiring shares and
securities.

e The CIC holds not less than 90% of its net assets in the form of investment.

o The investment is made in equity shares, preference shares, debentures, bonds, debt or loans in group
companies.

e The investments in the equity shares in group companies are not less than 60 per cent of its net assets.

Q.51 Which of the following is not allowed to benefits of alternate composition scheme?

a) Service providers of turnover up to Rs 50 lakh
b) Ice-cream manufacturers

c¢) E-commerce players

d) Traders of turnover up to Rs 1.5 crore

e) None of these

Explanation:

e Manufacturers or traders with a taxable business turnover of up to Rs 1.5 crore are eligible for the
scheme. The turnover limit is Rs 75 Lakh for the North-Eastern States.

o For the service provider, the taxable business turnover is up to Rs 50 Lakh.

e Under this scheme, the person can pay tax every quarter at a flat percentage of turnover, instead of paying
tax at a normal rate every month.

e The composition scheme applies tax rates at 1% (0.5% CGST and 0.5% SGST) on turnover for
manufacturers and traders, 5 % on restaurants (not serving alcohol) and 6% for other service providers.

e The scheme resists e-commerce players, businesses with tobacco and pan masala, inter-state supplies and
ice-cream manufacturers to opt for the scheme.

Q.52 What is the definition of a micro enterprise as per MSME act?

a) Investment in plant and machinery is less than 10 lacs

b) Turnover is less than 5 crore

¢) Hasless than 10 full-time employees

d) Total investment in fixed assets of business is less than 25 lacs
e) None of these

Explanation:
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Enterprises Annual Turnover

Micro Enterprises Does not exceed 5 crore rupees

Small Enterprises More than 5 crore rupees but does not exceed 75 crore rupees
Medium Enterprises More than 75 crore rupees but does not exceed 250 crore rupees

WWW.BANKEXAMSTODAY.COM

INDIAN BANK SO
CREDIT OFFICER

2020 COURSE

VIDEOS e NOTES e TEST SERIES

@ CLICK HERE

For Any Queries Call: 9067201000

Q.53 What is “Priority Sector Lending” target for Small Payment banks?

a) 40 per cent of Adjusted Net Bank Credit

b) 50 per cent of Adjusted Net Bank Credit

c) 25 per cent of Adjusted Net Bank Credit

d) 75 per cent of Adjusted Net Bank Credit
e) None of these

Explanation:

Categories Target

Total Priority Sector 75 per cent of Adjusted Net Bank Credit

Agriculture 18 per cent of ANBC. Within the 18 per cent target for agriculture, a target of 8
percent of ANBC is prescribed for Small and Marginal Farmers.

Micro Enterprises 7.5 per cent of ANBC

Advances to Weaker 10 percent of ANBC

Sections

Q.54 What is the age-limit to be eligible as a director of a PSU bank ?

a) 35to 67 years
b) 24 to 70 years
c) 30to 67 years
d) 27 to 65 years
e) None of these

Explanation:
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o The Committee shall determine the 'fit and proper’ status of the proposed candidates based on the broad
criteria mentioned hereunder:
I.  Age - The candidate’s age should be between 35 to 67 years as on the cut-off date fixed for submission
of nominations for election.
II. Educational qualification - The candidate should at least be a graduate.
[II. Experience and field of expertise - The candidate shall have special knowledge or practical
experience in respect of one or more

Q.55 What is the maximum tenure of a PSU bank director?

a) 5 years

b) 6 years

) 9 years

d) 10 years

e) None of these

Explanation: An elected director shall hold office for three years and shall be eligible for re-election: Provided
that no such director shall hold office for a period exceeding six years, whether served continuously or
intermittently.

Q.56 RBI's medium-term strategy framework UTKARSH 2022 has a duration of?

a) 2020-2023
b) 2019-2024
c) 2020-2022
d) 2019-2022
e) None of these

Explanation:

e The framework’s objective is to achieve excellence in the performance of RBI's mandates and improve
regulation, supervision of the central bank and to avoid future crisis.
e The vision document is a 3-year roadmap to guide the RBI during the medium-term period (2019-22).

Q.57 Out of the given options, which committee is related to the surplus transfer of reserves between RBI
and the government?

a) H.R.khan committee

b) Tapan Ray committee

c) Bimal Jalan committee
d) TN Mahoharan committee
e) None of these

Explanation:

o The Bimal Jalan Committee on Economic Capital Framework met on 17th July 2019 for the final time to
decide on transferring of surplus reserves to the government.

e RBI had the total surplus cash reserve of Rs 9.43 lakh crore on 30th June 2018.

e According to the finance ministry, the buffer of 28 % of gross assets maintained by the RBI is well above
the global norm of around 14 %.
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Q.58 What is the maximum duration of time for the completion of the resolution process for corporates,
allowed under the Insolvency and Bankruptcy Code (IBC)?

a) 330 days
b) 270 days
c) 250days
d) 100 days
e) None of these

Explanation: Amendments to The Insolvency and Bankruptcy Code (IBC) was approved. This includes 330
days deadline for corporate resolution process and 7 other amendments. Currently, IBC allows a maximum of 270
days for clearing a resolution plan (180 days and extended 90 days if a majority of the creditors agree).

Q.59 Which infrastructure finance entity was proposed to be set up in Budget 2019-207?

a) Credit Guarantee Bond Corporation

b) Credit Guarantee Enhancement Corporation
¢) Credit Bond Enhancement Corporation

d) Credit Bond Rating Corporation

e) None of these

Explanation:

o The government is to set up the Credit Guarantee Enhancement Corporation (CGEC) with Rs 20K crore
capital.

e The Infrastructure finance entity- CGEC was announced by Nirmala Sitharaman in the budget 2019-20 to
increase the source of capital for infrastructure financing.

e The CGEC is expected to free up lending of up to Rs 3.5 lakh crore by the banks.

e It will be set up with a capital of Rs 20K crore.

o The step was taken to fulfil the need for investment as it is estimated that India requires an average
investment of 20 lakh crore every year.

o The Finance Minister proposed to set up the CGEC in 2019-20 and the regulations have been notified by
the RBL

e (Credit enhancement helps the companies to improve their bond ratings by ensuring guaranteed bond
payment to a certain limit.

o [t helps the issuer of the bond to get access to markets at cheaper rates than the bank’s borrowings.

Q.60 Which is the 1st foreign bank to launch operations at IFSC GIFT City, Gujarat?

a) Abu Dhabi Commercial Bank
b) Bank International Indonesia
c) Standard Chartered

d) Antwerp Diamond Bank

e) None of these

Explanation:

e The bank has received in-principle regulatory approvals to set up its IFSC Banking Unitin GIFT city,
Gujarat.

e The Gujarat International Finance Tec-City (GIFT City) is envisaged as a hub to bring offshore financial
transactions.
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e The GIFT city is working with organisations to help build a hub for aircraft leasing and financing within
GIFT City.

e The banking business at GIFT IFSC has already seen a 167% jump in just 2 years.

e The cumulative banking transaction has reached $22 billion this year while it was $6 billion in 2016-17.

e Data shows that IFSC Banking Units (IBUs) have contributed around 8% of total External Commercial
Borrowings (ECBs) availed by Indian corporates in 2017-18 in GIFT IFSC.
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Q.61 In the set of rules/directives given by RBI to banks in India, out of the following which option/options
comes under priority sector?

a) Renewable energy
b) Housing

c) Export Credit

d) Social infrastructure
e) All of them

Explanation: Priority Sector includes the following categories:

[.  Agriculture
II.  Micro, Small and Medium Enterprises
III. Export Credit
IV.  Education
V. Housing
VI.  Social Infrastructure
VII. Renewable Energy
VIII.  Others

Q.62 What is the applicable limit for bank loans for building social infrastructure under priority sector?

a) up to alimit of Rs.5 million per borrower

b) up to a limit of Rs.50 million per borrower

c) up to alimit of Rs.10 million per borrower

d) No limitis applied for bank loans for building social infrastructure
e) None of these
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Explanation: Bank loans up to a limit of Rs.50 million per borrower has been put for classification under priority
sector for building social infrastructure.

Q.63 What is the prescribed limit for bank loans sanctioned to education under priority sector?

a) upto Rs. 1 million
b) upto Rs. 11 million
c) upto Rs. 10 million
d) uptoRs. 1lakh

e) None of these

Explanation: Loans to individuals for educational purposes including vocational courses upto Rs. 1 million
irrespective of the sanctioned amount are eligible for classification under priority sector.

Q64 What is the Target set for Domestic scheduled commercial banks (excluding Regional Rural Banks and
Small Finance Banks) under priority sector?

a) 20 per cent of Adjusted Net Bank Credit or Credit Equivalent Amount of Off-Balance Sheet Exposure,

whichever is higher

b) 60 per cent of Adjusted Net Bank Credit or Credit Equivalent Amount of Off-Balance Sheet Exposure,

whichever is higher

c) 35 per cent of Adjusted Net Bank Credit or Credit Equivalent Amount of Off-Balance Sheet Exposure,

whichever is higher

d) 40 per cent of Adjusted Net Bank Credit or Credit Equivalent Amount of Off-Balance Sheet Exposure,

whichever is higher

e) None of these

Explanation:

Categories

Domestic scheduled commercial
banks (excluding Regional Rural
Banks and Small Finance Banks)
and Foreign banks with 20
branches and above

Foreign banks with less than 20
branches

Total Priority Sector

40 per cent of Adjusted Net Bank
Credit or Credit Equivalent Amount of
Off-Balance Sheet Exposure,
whichever is higher.

40 per cent of Adjusted Net Bank Credit
or Credit Equivalent Amount of Off-
Balance Sheet Exposure, whichever is
higher, to be achieved in a phased
manner by 2020.

Q.65 Which among the following is not included under Weaker Sections under priority sector?

a) Self Help Groups

b) Overdraft limit to PMJDY account holder upto Rs.50,000/- with age limit of 18-65 years
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c) Artisans
d) Beneficiaries of Differential Rate of Interest (DRI) scheme
e) None of these

Explanation: Priority sector loans to the following borrowers are eligible to be considered under Weaker Sections
category:-

Category

Small and Marginal Farmers

Artisans, village and cottage industries where individual credit limits do not exceed Rs. 0.1 million

Beneficiaries under Government Sponsored Schemes such as National Rural Livelihoods Mission (NRLM), National
Urban Livelihood Mission (NULM) and Self Employment Scheme for Rehabilitation of Manual Scavengers (SRMS)

Scheduled Castes and Scheduled Tribes

Beneficiaries of Differential Rate of Interest (DRI) scheme

Self Help Groups

Distressed farmers indebted to non-institutional lenders

Distressed persons other than farmers, with loan amount not exceeding Rs. 0.1 million per borrower to prepay
their debt to non-institutional lenders

Individual women beneficiaries up to Rs. 0.1 million per borrower

Persons with disabilities

Overdraft limit to PM]JDY account holder upto Rs. 10,000/- with age limit of 18-65 years.

Minority communities as may be notified by Government of India from time to time

Q.66 Choose the wrong statement about the prescribed limit for housing loans under priority sector?

a) Up to Rs.4.5 million loans to individuals in metropolitan centres is prescribed

b) Housing loans to banks’ own employees are eligible for classification under priority sector
c) Onlya

d) Onlyb

e) Botha&b

Explanation:

e Loans to individuals up to Rs.3.5 million in metropolitan centres (with population of ten lakh and above)
are allowed under PSL provided the overall cost if Rs.4.5 million.

e Loans to individuals up to Rs.2.5 million in non-metropolitan centres (with population of less than ten
lakh) are allowed under PSL provided the overall cost if Rs.3 million.

¢ Housing loans to banks’ own employees are not eligible for classification under priority sector.
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Q.67 Bank credit to registered NBFCs for on-lending will be eligible for classification as priority
sector subject to conditions. For the ‘term lending’ component of ‘Agriculture’ the limit is Rs.10 lakh per
borrower. For MSE borrowers, it is

a) Rs.10lakh
b) Rs.15 lakh
c¢) Rs.20lakh
d) Rs.25lakh
e) None of these

Explanation: Bank credit to non-banking financial companies (NBFCs) for on-lending to the agriculture, micro
and small enterprises (MSE) and housing categories under priority sector lending (PSL) will be allowed up to a
limit of 5 per cent of the individual bank’s total PSL on an ongoing basis.

Limits:

e Agriculture: On-lending by NBFCs for ‘Term lending’ component under Agriculture will be allowed up to
Rs.10 lakh per borrower.

e Micro & Small enterprises: On-lending by NBFC will be allowed up to Rs. 20 lakh per borrower.

e Housing: Enhancement of the existing limits for on-lending by HFCs from Rs. 10 lakh per borrower to Rs.
20 lakh per borrower.

Q.68 The minimum credit rating required to issue “Commercial Paper” is?

a) A-1

b) A-2

c) AAA

d) AAAA

e) None of these

Explanation: Rating requirements for issuance of CP:
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o All eligible participants shall obtain the credit rating for issuance of Commercial Paper either from CRISIL,
ICRA, CARE or the FITCH or such other credit rating agency (CRA) as may be specified by the Reserve Bank
of India.

e The minimum credit rating shall be A-2 [As per rating symbol and definition prescribed by Securities
and Exchange Board of India (SEBI)].

o The issuers shall ensure at the time of issuance of CP that the rating so obtained is current and has not
fallen due for review.

Q.69 As per the IBBI norms, what is the timeline given for completing the liquidation process for corporate
debtors?

a) 2years

b) 60 days

c) 1lyear

d) 5years

e) None of these

Explanation: The CoC may recommend the sale of the corporate debtor or sale of the business of the corporate
debtor in the process of liquidation. IBBI has now specified to complete all the liquidation processes within one
year of its commencement i.e. a model timeline for each liquidation task completion.

Q.70 The government in budget 2019 has decided to borrow overseas sovereign bond in?

a) Foreign currencies
b) Domestic currencies
c¢) Bothaandb

d) Neitheranorb

e) None of these

Explanation: The real interest rate on Indian bonds is attractive as compared to other developed countries, and
attracts foreign portfolio investor’s interest in Indian government bonds traded locally but they have to take
the currency risk investing in rupee-denominated government bonds.

Q.71 For which purpose DBT portal has been launched by the Ministry of tribal affairs?

a) For sharing beneficiary data by state for faster release of funds
b) To enable states to raise query about welfare funds

c) Bothaandb

d) Omnlya

e) Onlyb

Explanation: DBT Tribal portal, is launched by the ministry of tribal affairs to bring in greater e-Governance in
implementation of welfare schemes for STs. It consists of 3 modules-

e Data Sharing module is mainly meant for sharing beneficiary-data by States.

e In Communication module, the States have facility to upload documents, raise query and DBT data
uploaded by States is used for faster release of funds.

e Monitoring module has facility of MIS (Management Information System) reports & Dashboards.

Q.72 Relaxation for additional factor of authentication (AFA) requirement is permitted for transactions for
a maximum value of __ per transaction?
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a) Rs 1,000

b) Rs 2,000

c) Rs 5,000

d) Rs 10,000

e) None of these

Explanation: Recently, The Reserve Bank of India (RBI) has removed the so-called two-factor authentication
otherwise known as AFA (additional factor of authentication) for online card transactions involving sums up to
Rs2,000, in a move aimed at simplifying and encouraging electronic payments. This led to the RBI relaxing the OTP
rules for online transactions (or Card Not Present transactions) under the value of Rs.2000.

Q.73 Which regulatory mechanism has been launched by the RBI for Fintech companies?

a) FinBox

b) StartBox

c¢) SandBox

d) TechBox

e) None of these

Explanation: A regulatory sandbox (RS) refers to live testing of new products or services in a controlled/test
regulatory environment will provide the requisite regulatory guidance, so as to increase efficiency, manage risks
and create new opportunities for fintech consumers.

Q.74 According to the disclosure norms of SEB], all listed banks have to disclose the NPAs exceeding __ %
of the reported profit before provisions and contingencies?

a) 15%
b) 10%
c) 20%
d) 25%
e) None of these

Explanation:

e As per SEBI’s new norm, if the additional provisioning of NPAs identified by RBI exceeds 10% of the
reported profit before provisions and contingencies, then all the listed banks have to disclose to the
stock exchanges divergences in the asset provisioning and classification.

e Earlier, the threshold for the NPAs provisioning was 15% of the reported profit.

Q.75 HDFC and Common Service Centres (CSCs) launched which among the following for village-level
entrepreneurs (VLEs)?

a) MSME Credit Card

b) Small Business Money-Back Credit Card

c) All Business Money-Back Credit Card

d) Small and Medium Business Money-Back Credit Card
e) None of these

Explanation:

o The credit card has been launched for small traders, village-level entrepreneurs (VLEs) and VLE-
sourced customers.
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e The card will provide easy access to credit for day-to-day business expenses to them.
e HDFC Bank and CSC has signed a pact in July 2018 in which the bank offered to provide products and
services in remote locations to VLEs that are enrolled with CSCs.

Common Service Centres (CSCs):

e (CSCs acts as delivery points of various government and public utility services across the country.
o There are about 3.6 lakh CSCs in the country with transacting the business of about Rs 70,000 crore.
e The services provided include financial services, welfare schemes, health care, digital literacy etc.
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Q.76 With respect to Basic Savings Bank Deposit (BSBD) accounts, which statement is correct?

a) A minimum balance is required

b) No minimum balance is required
c) Limit on the number of deposits

d) Banks charge for additional services
e) None of these

Explanation: Basic Savings Bank Deposit (BSBD) accounts:

o RBI has mandated all banks to offer BSBD accounts to those looking to open a bank account.
e In a BSBD account, no minimum balance is required to be maintained.

e These accounts are aimed to enhance financial inclusion.

e The no-frill accounts also come under BSBD accounts.

Current Scenario:

e As per the revised circular, Banks are advised to offer basic minimum facilities free of charge without
any minimum balance requirement.

There will be no limit on number and value of deposits made in a month.

4 minimum withdrawals in a month along with ATM withdrawals are allowed.

Banks are free to provide additional value-added services, like issue of cheque book.

The customers have option of the availment of such facilities.

e No minimum balance would be required to avail such additional services.
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e The BSBD account can be converted into a normal saving account only at the written request of the
customer.

o The banks would be penalized under RBI Banking Regulation Act,1949, if found for non-compliance of
any instruction.

Q.77 Budget 2019 announced setting up of a DD channel for which sector among the following?

a) Agriculture
b) Education

c) Start-ups

d) Health

e) None of these

Explanation:

o The channel will serve as a platform to discuss issues affecting the growth, funding and tax paying and
matchmaking with venture capitalists and investors.

e The start-ups will design and execute the channel itself.

e In 2016, the Department of Industrial Policy and Promotion (DIPP) has suggested setting up a channel
dedicated to startups to the Ministry of Information and Broadcasting.

Q.78 RBI has constituted the six-member committee on Development of Housing Finance Securitisation
Market in India. Who is the head of this committee?

a) Harsh Vardhan
b) UK Sinha

c) Tapan Ray

d) Amitabh Kant
e) None of these

Explanation:
Role of the Panel:

o The panel will review the regulations relating to mortgage-backed securitisation (MBS) currently in
place, and make specific recommendations on suitably aligning the same with international norms.

o [t will assess the role of various counterparties, including servicers, trustees, rating agencies, in the
securitisation process and suggest the steps required.

Mortgage-Backed Security (MBS):

e Mortgage-Backed security (MBS) is a type of asset-backed security that is secured by a mortgage or
collection of mortgages.

Q.79 The Reserve Bank of India (RBI) announced that the time-window for using RTGS service for
customer transactions will be extended from 4:30 pm to on all working days?

a) 5PM
b) 6 PM
c) 7PM
d) 8PM
e) None of these
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Explanation:

Reason for this decision:

The decision is after a robust year-on-year increase in the number of transactions by 8% to
Rs.1,335 crore in March 2019.

The aggregate amount of transactions rose 12% year-on-year to Rs 1,255.51 crore.

In the month of April, banks and customers combined used RTGS for 1.14 crore transactions worth Rs.112
lakh crore.

Q.80 Which of the following entities are eligible to issue Differential Voting Rights shares?

a)
b)
<)
d)
e)

Tech company making intensive in the use of technology
Public sector banks

Infrastructure companies

Oil refining companies

None of these

Explanation: A company having superior voting rights shares (SR shares) would be permitted to do an initial
public offering (IPO) of only ordinary shares subject to fulfillment of eligibility requirements of the SEBI(Issue of
Capital and Disclosure Requirements) Regulations, 2018 and the following conditions :

The issuer company is a tech company (as per the definition in Innovators Growth Platform) i.e. intensive
in the use of technology, information technology, intellectual property, data analytics, bio-technology or
nano-technology to provide products, services or business platforms with substantial value addition.

The SR shareholder should be a part of the promoter group whose collective net worth does not
exceed Rs 500 Crores.

The SR shares have been issued only to the promoters/ founders who hold an executive position in the
company.

Q.81 In Gold Monetisation Scheme, Gold is valued at for Gold /USD rate with the Rupee-US Dollar
reference rate announced by RBI on that day. The prevalent custom duty for import of gold will be added
to the above value to arrive at the final value of gold.

a)
b)
<)
d)
e)

London AM fixing

London PM fixing

Daily RBI gold rate

World Gold Council daily rate
None of these

Explanation:

The London Gold Fix involves gold dealers from London's five biggest bullion banks establishing a common
transaction price for a large pool of purchase and sale orders. They do this twice each business day - first at
10:30am (the Morning Fix) and then again at 3pm (the Afternoon Fix).

The participating bullion banks will be acting both on their own behalf and for those customers of theirs
who have issued limit orders for them to trade at the London Gold Fix price. No-one knows what the Gold
Fix will be before it is declared.

The Gold Fix establishes the price at which the gross amount of gold on buy orders matches the gross
amount of gold on sell orders - across all the participating banks.
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Q.82 RBI has removed transaction charges levied by it for which two systems to boost digital transactions?

a) Real Time Gross Settlement System (RTGS) and National Electronic Funds Transfer (NEFT)
b) Running Time Gross Settlement System (RTGS) and National Electronic Funds Transaction (NEFT)
c) Real Time General Settlement System (RTGS) and Central Electronic Funds Transfer (CEFT)

d) Real Transaction Gross Settlement System (RTGS) and National Actual Funds Transfer (NAFT)

e) None of these

Explanation:

e The RBI has removed transaction charges levied by it for Real Time Gross Settlement System (RTGS) and
National Electronic Funds Transfer (NEFT) systems to boost digital transactions.

o The Real Time Gross Settlement System (RTGS) is meant for large-value instantaneous fund transfers while
the National Electronic Funds Transfer (NEFT) System is used for fund transfers up to Rs 2 lakh.

Q.83 What has the Reserve Bank of India (RBI) launched on its website for facilitating its grievance
redressal process?

a) Grievance Management System (GMS)
b) Complaint Management System (CMS)
c) Grievance Redressal System (GRS)

d) Complaint Redressal System (CRS)

e) None of these

Explanation: It is a software application launched by RBI for lodging complaints against any regulated entity with
public interfaces such as Commercial Banks, Urban Cooperative Banks (UCBs) and Non-Banking Financial
Companies (NBFCs).

Q84 Which country has become the first Arab country to be granted full membership of the Financial
Action Task Force (FATF)?

a) Oman
b) Saudi Arabia
¢) Qatar
d) Egypt
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e)

None of these

Explanation: What is the FATF?

It was established in 1989, with headquarters in Paris, France.

The FATF comprises of 37-Member Jurisdictions and 2- Regional Organisations namely Gulf Cooperation
Council (GCC) and European Commission (EC).

With the Kingdom becoming a FATF member, the number of permanent members in the group is
now 39.

FATF Plenary is FATF's decision-making body which meets three times per year.

What is the function of FATF?

The Financial Action Task Force is an international group responsible for issuing international standards,
policies and best practices for combating money laundering, terrorist financing and proliferation and other
related threats to the integrity of the international financial system.

Q.85 What has the Union Ministry of Statistics and Programme Implementation (MoSPI) launched in a bid
to effectively track India's progress on Agenda 2030 adopted by UN?

a)
b)
<)
d)
e)

Global Development Goal (GDG) Dashboard
Sustainable Development Goal (SDG) Dashboard
Human Development Goal (HDG) Dashboard
Universal Development Goal (UDG) Dashboard
None of these

Explanation: About SDG Dashboard:

It is a unique, searchable platform, which provides data and insights on how India is progressing on SDGs.
It is a first of its kind national platform that pulls together reliable data from more than 100
different data sets, portals and sectors on to only one easy to use and intuitive platform, to power
better-informed decision making on SDGs.

It will be India's official data repository of National Indicator Framework (NIF) on SDGs, which is
India's largest monitoring framework with 306 statistical indicators.

SDG Dashboard is developed in partnership with United Nation in India, Department for International
Development (DFID) India and data intelligence firm Social Cops.

What are SDGs?

They are the universal call by the United Nations Development Programme (UNDP) for action
towards ending poverty, improving health and education, protecting the planet and ensuring that
all people enjoy peace and prosperity by 2030.

India has been closely monitoring its progress on SDGs through its National Indicator Framework and India
SDG Index released in 2018.

Q.86 What is the last date to obtain Legal Entity Identifier for entities with networth above Rs.10000
million?

a)
b)
<)
d)

31 December 2019
31 March 2020

31 July 2020

30 April 2020
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e) None of these
Explanation:

o Legal Entity Identifier (LEI), proposed by the G20, LEI is a unique, electronic, 20-digit standard identifier
used to identify the legal entities that participate in financial transactions around the world.

e Just like a passport or a car registration number, the LEI represents a common and recognisable code
which can be used to connect to key reference information that enables clear and unique identification of
legal entities participating in global financial transactions.

Timelines for Implementation:

Phase Net Worth of Entities Current Deadline Extended Deadline
Phase | above Rs.10000 million April 30,2019 December 31, 2019
Phase I between Rs.2000 million and Rs 10000 million August 31, 2019 December 31, 2019
Phase III up to Rs.2000 million March 31, 2020 March 31, 2020

Q87 The sum of all the exposure values of a bank to a single counter-party must not be higher than
of the bank's available eligible capital base at all times.

a) 10 per cent
b) 15 per cent
c) 20 per cent
d) 25 per cent
e) None of these

Explanation:

o The sum of all the exposure values of a bank to a single counter-party must not be higher than 20 per cent
of the bank's available eligible capital base at all times.

e In exceptional cases, board of banks may allow an additional 5 per cent exposure of the bank's available
eligible capital base.

e In case of groups of connected counter-parties, the sum of all the exposure values of a bank to a group of
connected counter-parties must not be higher than 25 per cent of the bank's available eligible capital base
at all times, the revised LEF said.

e Under the LE Framework, an exposure to a counter-party will constitute both on and off-balance sheet
exposures include.

Q.88 As per Moody’s rating, the current local and foreign currency issuer rating for the Indian Economy is?

a) Baal
b) Baa2
c) Baa3
d) Baa4
e) None of these

Explanation: Moody'’s rating agency upgraded local and foreign currency issuer rating to Baa2 from Baa3 for
Indian Economy.
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Q.89 Section 80-IAC of the Income Tax Act, 1961 was recently in the news for which context?

a) Insolvency and Bankruptcy Code related norms
b) Foreign direct investment

c) Angel tax provisions

d) Start-ups tax holiday eligibility

e) None of these

Explanation:

e The tax holiday for small startups provides a deduction for 100% of the income of an eligible start-up for
3 years out of 7 years from the year of its incorporation.
e A start-up recognized by DPIIT (Department for Promotion of Industry and Internal Trade) has to
fulfill the conditions specified in Section 80-1AC for claiming this deduction.
e Section 80-IAC contains a detailed definition of the eligible start-up which provides that a start-up shall be
eligible for the deduction, if
o Itisincorporated on or after 1st April 2016.
o Its turnover does not exceed Rs. 25 crore in the year of deduction and
o Itholds a certificate from the Inter-Ministerial Board of Certification.

Q.90 As per RBI's minimum holding period requirement, Minimum Retention Requirement (MRR) for such
securitisation/assignment transactions is of the book value of the loans being securitized.

a) 10%
b) 15%
c) 20%
d) 25%
e) None of these

Explanation: Minimum Holding Period Guidelines:

e In respect of loans of original maturity above 5 years, the minimum number of instalments to be paid
before securitisation is now six monthly instalments (12 earlier) or two quarterly instalments (four).
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e Minimum Retention Requirement (MRR) for such securitisation/assignment transactions shall be 20% of
the book value of the loans being securitised/20% of the cash flows from the assets assigned.

Q.91 Cash withdrawal limit at POS using debit card/credit cards is Rs.1000/- per day in Tier I and II centres
and per day in Tier III to VI centres.

a) Rs.1,500/-
b) Rs.2,000/-
¢) Rs.2,500/-
d) Rs.2,750/-
e) None of these

Explanation: Classification of centres (tier-wise) Population(as per 2001 Census)

Tier 1-1,00,000 and above
Tier 2- 50,000 to 99,999
Tier 3- 20,000 to 49,999
Tier 4- 10,000 to 19,999
Tier 5- 5,000 to 9,999

e Tier 6- Less than 5000

Q.92 Under 'Partial Credit Guarantee offered by Government of India (Gol) to Public Sector Banks (PSBs)
for purchasing high-rated pooled assets from Non-Banking Financial Companies (NBFCs), One-time
guarantee provided by the Gol on the pooled assets will be valid for from the date of purchase.

a) 12 months

b) 18 months

c) 24 months
d) 36 months

e) None of these

Explanation: Operational Guidance:

[.  The assets shall be purchased by banks at fair value.
II.  Assets to be assigned by NBFCs/HFCs must be rated by Credit Rating Agencies (CRAs) accredited by
Reserve Bank of India (RBI).
[II.  One-time guarantee provided by the Gol on the pooled assets will be valid for 24 months from the date of
purchase and can be invoked on the occurrence of default as outlined under heading 'D' below.
IV.  The guarantee shall cease earlier if the purchasing bank sells the pooled assets to the originating
NBFC/HFC or any other entity, before the validity of the guarantee period.

Q.93 As per the latest circular on Priority Sector Lending, what is the sanctioned limit for classification of
export credit under Priority Sector Lending?

a) Rs.25cr
b) Rs.30cr
c) Rs.40cr
d) Rs.100cr

e) None of these
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Explanation:

e Enhance the sanctioned limit, for classification of export credit under PSL, from Rs.250 million per
borrower to Rs.400 million per borrower.
o Remove the existing criteria of ‘units having turnover of up to Rs.1 billion.

Q.94 As per the latest circular on customer compensation for failed transactions using authorised Payment
Systems, if a Customer’s account debited but cash not dispensed in an ATM, the funds should be credited to
his account within ___ days.

a) T+1days
b) T+ 3 days
c) T+5days
d) T+ 6days

e) None of these

Explanation:

Customer’s account debited but cash | Pro-active reversal (R) of failed Rs.100/- per day of delay beyond T

not dispensed. transaction within a maximum of T + 5 days, to the credit of the account
+ 5 days. holder.

Q.95 What is the loan limit for education under priority sector?

a) Rs.5lacs

b) Rs. 10 lacs
c) Rs.12lacs

d) Rs.15lacs

e) None of these

Explanation: Under Priority Sector Lending (PSL), theloansand advances granted to only individuals
for educational purposes up to Rs.10 lakh for studies in India and Rs. 20 lakh for studies abroad.

Q.96 As per RBI’s circulars on Customer liability in case of unauthorised electronic payment transactions
through a PPI. In case of a third party breach where the deficiency lies neither with the PPI issuer nor with
the customer but lies elsewhere in the system.

What is the liability of the customer if he/she intimated on 4t day ?

a) Zero
b) Rs.5000 or transaction value whichever is lower
c) Rs.10000 or transaction value whichever is lower
d) Rs.12000 or transaction value whichever is lower
e) None of these
Explanation:

Customer liability in case of unauthorised electronic payment transactions through a PPI
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No.

Particulars

Maximum Liability of
Customer

(a)

Contributory fraud / negligence / deficiency on the part of the PPl issuer,
including PPI-MTS issuer (irrespective of whether or not the transaction is
reported by the customer)

Zero

(b)

Third party breach where the deficiency lies neither with the PPl issuer nor
with the customer but lies elsewhere in the system, and the customer
notifies the PPI issuer regarding the unauthorised payment transaction. The
per transaction customer liability in such cases will depend on the
number of days lapsed between the receipt of transaction
communication by the customer from the PPI issuer and the reporting of
unauthorised transaction by the customer to the PPI issuer -

i. Within three days#

Zero

ii. Within four to seven days#

Transaction value or Rs.
10,000/- per transaction,
whichever is lower

iii. Beyond seven days#

As per the Board approved
policy of the PPl issuer
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Q.97 As per RBI’s latest circular, What is the age limit for retired staff engaged as concurrent auditors?

a)
b)
c)
d)
e)

72 years
70 years
68 years
65 years
None of these

Explanation: The tenure of external concurrent auditors with a bank shall not be more than five years on
continuous basis. Further, the age limit for retired staff engaged as concurrent auditors may be capped at 70 years.

However, no concurrent auditor shall be allowed to continue with a branch/business unit for a period of more than
three years.
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Q.98 The tenure of external concurrent auditors with a bank shall not be more than years on
continuous basis.

a)
b)
c)
d)
e)

Explanation: The tenure of external concurrent auditors with a bank shall not be more than five years on
continuous basis. Further, the age limit for retired staff engaged as concurrent auditors may be capped at 70 years.
However, no concurrent auditor shall be allowed to continue with a branch/business unit for a period of more than
three years.

NOoO G AW

Q.99 The Reserve Bank of India (RBI) has made it mandatory for banks to link all floating personal or retail
loans to external benchmark from 1 October 2019, which of the followings can be used as a benchmark?

a) Reserve Bank of India policy repo rate

b) Government of India 3-Months Treasury Bill yield published by the Financial Benchmarks India Private Ltd
(FBIL)

c) Government of India 6-Months Treasury Bill yield published by the FBIL

d) Any other benchmark market interest rate published by the FBIL.

e) All of the above

Explanation:

(a) All new floating rate personal or retail loans (housing, auto, etc.) and floating rate loans to Micro and Small
Enterprises extended by banks from October 01, 2019 shall be benchmarked to one of the following:

o Reserve Bank of India policy repo rate

e Government of India 3-Months Treasury Bill yield published by the Financial Benchmarks India Private
Ltd (FBIL)

e Government of India 6-Months Treasury Bill yield published by the FBIL

e Any other benchmark market interest rate published by the FBIL.

(b) Banks are free to offer such external benchmark linked loans to other types of borrowers as well.

(c) In order to ensure transparency, standardisation, and ease of understanding of loan products by borrowers, a
bank must adopt a uniform external benchmark within a loan category; in other words, the adoption of
multiple benchmarks by the same bank is not allowed within a loan category.

Q.100 Recently SEBI allowed certain technology companies to issue Superior Rights shares. What is
maximum voting right these can have?

a) 2:1

b) 5:1

c) 10:1

d) 25:1

e) None of these
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Explanation: A company having superior voting rights shares (SR shares) would be permitted to do an initial
public offering (IPO) of only ordinary shares subject to fulfillment of eligibility requirements of the SEBI(Issue of
Capital and Disclosure Requirements) Regulations, 2018 and the following conditions :

o The issuer company is a tech company (as per the definition in Innovators Growth Platform) i.e. intensive
in the use of technology, information technology, intellectual property, data analytics, bio-technology or
nano-technology to provide products, services or business platforms with substantial value addition.

e The SR shareholder should be a part of the promoter group whose collective net worth does not
exceed Rs 500 Crores.

o The SR shares have been issued only to the promoters/ founders who hold an executive position in the
company.

Q.101 As per Large Exposure Framework of Reserve Bank India, what is the exposure limit on lending to a
single NBFC?

a) 20% of Tier-I capital

b) 15% of Tier-I capital

c) 15% of Tier-1 & Tier-II capital
d) 20% of of Tier-I & Tier-II capital
e) None of these

Explanation: Bank’s exposure to a single NBFC (excluding gold loan companies) will be restricted to 20 percent of
that bank’s eligible capital base.

Q.102 The Finance Ministry has recently slashed the corporate tax rates to __% for domestic companies
and % for new domestic manufacturing companies.

a) 15%,20%
b) 22%,20%
c) 22%,15%
d) 15%,22%
e) None of these

Explanation:

o The effective rate for domestic companies with inclusive surcharge and cess shall be 25.17%.
e The effective rate for new domestic companies with inclusive surcharge and cess shall be 17.01%.

Q.103 Which document has been made mandatory under GST to be linked during the registration of
taxpayers?

a) Personal Identification Number
b) Aadhaar

c) House number

d) Bothaandc

e) None of them

Explanation:

o The council has decided to link Aadhaar with the registration of taxpayers under GST and is in the
process to make Aadhaar number mandatory for claiming refunds.
e No GST will be charged for hotel rooms having tariffs of up to 1,000 Rupees per night.
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o Hotel rooms whose tariff ranges between 1,001 to 7,500 Rupees, will be levied with 12% GST instead of
the existing 18%.

e A hotel room will be charged with 18% GST those having the tariff of 7,500 Rupees and above from the
existing 28%.

e 28% tax plus 12% compensation cess will be charged on caffeinated beverages instead of the existing
tax rate of 18%.

e Ataxof 12% instead of the existing 5% has been put on railway wagon and coaches.

e 12% taxis levied on the woven/non-woven polyethene bags.

o The council has cut the tax rate to 0.25% from 3% for cut and polished semi-precious items.

e GST Council recommends lowering 12% cess on vehicles of 1,500 cc diesel, 1,200 cc petrol having the
capacity to carry up to 13 people.

o Import of specified defence goods not being manufactured indigenously have been exempted from
GST/IGST till 2024.

e GST on marine fuels has been reduced to 5% from 18%.

o All the above changes in the tax rates are made effective from 1st October 2019.
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Q.104 Recently, the government has allowed corporate social responsibility (CSR) spending on for
corporate companies?

a) Waste Management Control

b) Research and Development activities
c) Water conservation

d) Afforestation

e) None of these

Explanation: The Companies Act requires firms with

e net worth of Rs 500 crore
e turnover of Rs 1,000 crore or net profit of Rs 5 crore or more

to set aside 2% of their average net profit over the last 3 years towards ‘approved’ CSR activities.

Q.105 RBI has expanded the scope of the Bharat Bill Payment System (BBPS) by allowing payments on
its platform?
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a)
b)
<)
d)
e)

Recurring Payments
Insurance premium
Mutual funds

Both b and ¢

None of them

Explanation:

BBPS is an interoperable medium to facilitate customers to pay bills such as direct-to-home (DTH),
telephone, water, gas and electricity at a single location either physical or electronic.

After the expansion of the payment facility, municipal taxes, insurance premiums, school fees and
other recurring payments can also be paid via BBPS.

All categories of billers (except prepaid recharges) are permitted, who provide for recurring bill payments
to participate in BBPS on a voluntary basis.

BBPS payments can be made using cash, cheques, through digital methods including debit, credit card,
internet banking.

Q.106 RBI has recently allowed to apply for Small Finance Bank (SFB) licenses through the “on tap
licensing”?

a)
b)
<)
d)
e)

NBFCs

Payment Banks

Core Investment Companies
NABARD

None of these

Explanation:

Under the “on tap licensing”, the criteria that the promoter of a payment bank have to meet to set up an
SBF is that both banks come under the non-operating financial holding company (NOFHC) structure.
The SFB licence to the payments banks will allow them to boost deposits and lend, that is currently capped
at Rs 1 lakh per customer.

The minimum paid-up capital requirement for SFBs is also revised by the RBI from Rs 100 crore to
now Rs 200 crore.

Promoter’s shareholding should be a maximum of 40% by the end of 5 years, and within 10years it
should be down to 30% and within 15years it should be down to 15% shareholding.

Promoters could exit from the bank after the lock-in period of 5years.

Q.107 What is the lending cap on micro finance institutions in rural and semi-urban areas?

a)
b)
<)
d)
e)

Rs.75,000
Rs.1 lac
Rs.1.25 lac

2 lacs

None of these

Explanation:

The Reserve Bank of India has raised the lending cap for microfinance institutions to Rs 1.25 lakh, against

the earlier limit of Rs 1 lakh, to improve credit availability in rural and semi-urban areas.

Q.108 As per latest RBI circular, NEFT payment system is available till?

Follow us on Telegram - https://t.me/bankexamstoday Page 49




Professional Knowledge Questions Indian Bank SO Credit

a) 4PM

b) 4:30 pm

c) 7:45PM

d) 24x7

e) None of these

Explanation: NEFT payment system operated by RBI as a retail payment system is available for customers from
8.00 am to 7.00 pm on all working days of the week (except 2nd and 4th Saturdays of the month). The availability
of NEFT on a 24x7 basis is expected to revolutionise the retail payments system of the country.

Q.109 As per latest RBI circular, what is the maximum household limit for the borrowers of micro finance
institutions (NBFC-MFIs) in urban areas?

a) 1.5lacs

b) 2lacs

c¢) 3lacs

d) 5lacs

e) None of these

Explanation:

e It has also been decided to "increase the household income limit for borrowers of non-banking financial
companies-micro finance institutions (NBFC-MFIs) from the current level of Rs 1 lakh for rural areas and
Rs 1.60 lakh for urban/semi urban areas to Rs 1.25 lakh and Rs 2 lakh, respectively".

Q.110 Who manages The Bharat-22 Exchange Traded Fund (ETF)?

a) ICICI Prudential Mutual Fund
b) Aditya Birla Sun Life Mutual Fund
¢) UTI Mutual Fund

d) Axis Mutual Fund

e) None of these

Explanation:

e The investors would get a 3% discount over the issue price.

o The offer has a base issue size of Rs 2,000 crore along with a greenshoe option to retain another Rs 6,000
crore, making the total amount to Rs 8000 crore.

e The total sum raised through Bharat-22 ETF to the GOI amounts to Rs 35,900 crore.

e Public sector enterprises like ONGC, 10C, SBI, BPCL, Coal India and Nalco are the part of Bharat-22.

e State Bank of India (SBI). Indian Bank and Bank of Baroda are the only three public sector banks that
figure in Bharat-22 index.

e Private companies: L&t, ITC, Axis bank, Bharat electronics.

Q.111 RBI has decided to offer on-tap authorisation for Bharat Bill Payment Operating Unit, what is the
minimum networth requirement for the applicants?

a) Rs25cr

b) Rs.100 cr
¢) Rs.500cr
d) Rs.1000cr
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e) None of these

Explanation: For entities desirous to function, operate, or provide platforms for BBPOU, the RBI said they should
have a Rs 100 crore net worth and should be maintained at all times.
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Q.112 As per RBI's “Priority Sector Lending Guidelines”, Small Finance Banks will have a target of
for priority sector lending of their Adjusted Net Bank Credit (ANBC).

a) 75 percent
b) 40 per cent
c) 60 per cent
d) 80 per cent
e) None of these

Explanation: Small Finance Banks will have a target of 75 per cent for priority sector lending of their Adjusted Net
Bank Credit (ANBC). While 40 per cent of ANBC should be allocated to different sub-sectors under PSL as
mentioned below, the balance 35 per cent can be allocated to any one or more sub-sectors under the PSL, where
the banks have competitive advantage.

Q.113 SEBI has recently made it mandatory to hold at least
schemes?

% liquid assets in mutual fund liquid

a) 10%
b) 15%
c) 20%
d) 25%
e) None of these

Explanation:

e Theliquid assets include cash, government securities, T-Bill and repo on Government securities.

e The decision is taken in the wake of the recent credit crisis and aimed at ensuring sufficient liquidity and
improving risk management.

e Also, Fund houses have to match 20% norm before they start their investment.

e The new rule is applicable from 1st April 2020.

Follow us on Telegram - https://t.me/bankexamstoday Page 51



https://learn.bankexamstoday.com/learn/IB-Assit--Manager---Manager-Credit-Officer-Course-2020?

Professional Knowledge Questions Indian Bank SO Credit

Q.114 Choose the correct option to boost the Credit flow in agriculture, as per the recommendations of
RBI?

a) No farm waivers

b) Setting up of management information system (MIS) for banks
c) Interest subvention/subsidy to be replaced with DBT

d) All of them

e) None of these

Explanation:

o To boost the Credit flow in agriculture RBI recommended the following measures:

o Interest subvention/subsidy to be replaced with Direct transfer of subsidies or DBT (Direct Benefit
Transfer).

o No farm waivers

o A management information system (MIS) to be developed by banks to flag loans sanctioned against
gold as collateral.

o Setup a federal institution like GST council with participation from centre and states.

o Banks should increase credit for consumption loans to farmers and other allied farm activities up to
a sanctioned limit of Rs 1 lakh.

o The centre should complete updation and digitisation of land records in a time-bound manner.

Q.115 Recently RBI allowed e-mandate processing on cards for recurring transactions, what is the
maximum limit for recurring transactions?

a) Rs.2000
b) Rs.2500
c) Rs.5000
d) Rs.10000
e) None of these

Explanation:

o The Reserve Bank of India (RBI) has decided to permit processing of e-mandate on cards for recurring
transactions with additional factor authentication (AFA) during registration.

e This will be applicable for transactions done using all types of cards — debit and credit cards and Prepaid
Payment Instruments, including wallets. The maximum limit for such a transaction will be Rs.2,000.

Q.116 Adhering to the Bimal Jalan Committee recommendations, the RBI has decided to set the CBR level at
of the balance sheet?

a) 4.5%

b) 5.5%

) ™%

d) 14%

e) None of these

Explanation: The Reserve Bank of India has decided to transfer a sum of Rs. 1,76,051 crores to the Government of
India as per the recommendations made by Bimal Jalan Committee.

About the committee:
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o RBI constituted a panel on the economic capital framework which was headed by ex-RBI governor Bimal
Jalan.

e The committee has given a range of 5.5-6.5% of RBI's balance sheet for Contingent Risk Buffer while
transferring the remaining excess reserves worth Rs.52,637 crore to the government.

Q117 The Bimal Jalan Committee on Economic Capital Framework of the RBI has proposed change in its
accounting year from July-June to April-March from the financial year ?

a) 2020-21
b) 2021-22
c) 2022-23
d) 2023-24
e) None of these

Explanation: The Bimal Jalan Committee on Economic Capital Framework of the RBI has proposed a more
transparent presentation of the RBI’s annual accounts and change in its accounting year from July to June to
April to March from the financial year 2020-21.

Q.118 Under Interest Subvention Scheme for Kisan Credit Card (KCC) to Fisheries and Animal Husbandry
farmers, the 2 per cent interest subsidy on short-term loans of up to for farmers engaged in
fisheries and animal husbandry through Kisan Credit Card (KCC).

a) Rs.2 Lakh
b) Rs. 3 Lakh
¢) Rs.5 Lakh
d) Rs.7 Lakh
e) None of these

Explanation: The Reserve Bank of India (RBI) on Monday announced modalities for providing 2 per cent interest
subsidy on short-term loans of up to Rs 2 lakh for farmers engaged in fisheries and animal husbandry through
Kisan Credit Card (KCC).

Q.119 Calculate the Interest subvention/PRI benefit that will be available to the farmer.
Overall Kisan Credit Card limit - Rs.3 lakhs

Limit under Crop loan - Rs. 0.5 lakh

Sub-limit KCC for Animal Husbandry and / or Fisheries - Rs.2.5 lakhs

a) Rs.2.5lakhs
b) Rs.2lakhs

c) Rs.3lakhs

d) Rs.3.5lakhs

Explanation: Overall KCC limit - Rs.3 lakhs Limit under Crop loan - Rs.0.5 lakh Sub-limit KCC for Animal
Husbandry and / or fisheries — Rs. 2.5 lakhs Interest subvention/PRI benefit will be available on overall Rs. 2.5
lakhs i.e. Rs. 0.5 lakh crop loan + Rs.2 lakhs animal husbandry and / or fisheries.

Q.120 Section 80-IAC of the Income Tax Act, 1961 was recently in the news for which context?

a) Insolvency and Bankruptcy Code related norms
b) Foreign direct investment
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c) Angel tax provisions
d) Start-ups tax holiday eligibility
e) None of these

Explanation: Section 80-IAC contains a detailed definition of the eligible start-up which, provides that a start-up
shall be eligible for the deduction, if

1) Itisincorporated on or after 1st April 2016.
2) Its turnover does not exceed Rs. 25 crore in the year of deduction, and
3) Itholds a certificate from the Inter-Ministerial Board of Certification.

Q.121 As per RBI's minimum holding period requirement, the minimum number of installments to be paid
before securitisation is monthly installments.

a) 6

b) 12

c) 18

d) 24

e) None of these

Explanation:

1) RBI has relaxed the minimum holding period (MHP) requirement for originating NBFCs, in respect of
loans of original maturity above 5 years, to receipt of repayment of six monthly installments or two
quarterly installments.

2) Earlier, they had to hold these assets for at least one year.

3) However, relaxation on MHP will be allowed when the NBFC retains 20% of book value of these loans.

4) RBI has also prescribed certain Minimum Retention Requirement (MRR) for NBFCs for availing the
relaxed norms.

Q.122 In case of recovery of excess/wrong payment made to a pensioner which the pensioner had
withdrawn and unable to repay back, what portion of his/her future net pension payment can be
recovered every month?

a) ¥

b) 1/3

c) Y

d) 1/5

e) None of these

Explanation: Recovery of excess payments made to pensioners

e In case the pensioner expresses his inability to pay the amount, the same may be adjusted from the future
pension payments to be made to the pensioners. For recovering the over-payment made to pensioner from
his future pension payment in installments 1/3rd of net (pension + relief) payable each month may be
recovered unless the pensioner concerned gives consent in writing to pay a higher installment amount.
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